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ALLEGED FAILURE TO conPLY WITH ) 
COMMISSION REGULATION 807 KAR 5:022 ) 

O R D E R  

On January 21, 1993, Jefferaon Gas Transmission Co., Inc. 

("Jefferson Gas") was directed by Order to appear before the 

Commission to show cause why it should not be penalized pursuant to 

KRS 278.990 for failure to comply with Commission regulations. The 

Order arose out of an incident report by an investigator for the 

Commission of an accident involving a natural gas pipeline owned by 

Jefferson Gas. As a result of the investigation, the invebtigator 

concluded that Jefferson Gas had violated the provisions of 807 KAR 

5:022,  Section 14(5)(a)(2), by failing to mark the location of the 

pipeline in the manner prescribed by the regulation. A hearing was 

held before the Commission on February 24, 1993 at which Jefferson 

Gas appeared and was represented by counsel. 

FINDINGS OF FACT 

Jefferson Gas is a Kentucky corporation engaged in the 

operation of facilities used in gathering, processing, and 

transporting natural ga8 to the public for compensation. As part 

of its operation, Jefferaon Gas owns and operates a mix-inah 

transmission line that originates in Breathitt County and continues 



through Wolfe and Morgan counties. The tranemiooion line is 
approxlmately 33 mllas long and I r  used to furnish gas to 50 "farm 

tap" customers, one lOC81 dlstrlbution company wIth 20 to 25 

customers, and one commercial curtomor. 

Locuot Grove coal Company, Inc. (t%ocurt Orova") i o  a 

corporation engaged In eurface mlning operationr in Wolfe County. 

On September 2, 1992, an employe0 of Locuat Orove struck 8 gar 

transmission llne owned by Jefferson Oar while operating a 

bulldozer causing the lina to rupture and leak. The acoident took 

place in an area of Wolfe County whero Locust Orove wae 

conatructlng 8 silt pond am part of itr surface mining operatlons. 

The line was not marked at the accident site. 

Locust Grove first informed   off err on oar of its plans to 

mine coal in the vicinity of tho gam line sometime in April or my 
1992. Jeffarson Gas then requested and received from Locust 

Grovo's engineers a map of the area they intended to mine. 

Jefferson Gas reviewed the map and found that the gas line was not 

shown in its proper locatlon. Locust Orove amended the m8p to 

reflect the proper location OP tho gas line in the are8 Locust 

Grove lntended to mine, otherwima known as the "permit area." 

Although JfJfferEOn f h E  War concerned about the mine 

operation, it was apparently satisfied from the amendment of the 

map that Locust Grove was at least aware of the gar line's location 

within the permit area. To protect that Paction of tho line, 

Jefferson Gae installed markers to mark thu location of the 

pipeline in the permlt area. In conducting its actual mining 
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operatione, however, Locust Qrove did not confine ltnelf to the 

permit area, and it wae at a eite outelde the parmit area where the 
accident occurred. 

The accident took place in a remote area of Wolfs County 

where the gas line runn in an eaet-west direction. The lilt pond, 

then under conetruction, in located junt north of the accident .ita 

and a barn is located a ehort dietance to tho aouth. From the eite 

of the accident, the gae tranamisnion line rune only (I short 

dietance to the east then makee a 45 degree turn and runn in a 

northeaeterly direction to a ridge whera it emergee and continues 

above ground. A gas line marker idantifien the trannminnion line 

at the point on the ridge where it goes underground. The only 

other line marker in the area ie located a long distance went of 

the site of the accident. Neither marker wan visible from the 

other. 

At the point where the transmieaion line goee underground 

there is nothing to indicate that the line makes a 45 degree turn 

below the ridge. Therefore, anyone standing by the marker at that 

point who is not familiar with the location of the line and doee 

not know the change it makee in direction would probably snmume 

that the line continued in a straight line paet tho barn rather 

thsn cross the accident site. For that reason, the innpeotor was 

of the opinion that the location of the line wan mieleading and 

should have been marked. The failure to do EO wa6 cited an a 
violation of 807 K A R  51022, Section 1 4 ( 5 ) .  
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CONCLUBZR OF LAW 

007 KRH ' J i O l l ,  Eaatlon 1 4 ( 9 ) ,  providoo in rolovant part as 
f!ollowa I 

( 5 )  Llrro markorn for malnn and trannmlrmlon linoa. ( a )  
l lur led  plpollnon, Exaopt an provldod in aragraph (b) 

malntalnod am oloso an prratlaal ovor oaoh burlod maln 
and tranrmlrolon llnoi I . I 
2. Whorovor noaonrary to ldontlfy tho loaatlon of tho 
tranrmirrion llno or maln to roduoe tho posrlblllty of 
damago or lntorforonoo. 

Although Joeforoon aan rdmlto that tho llno waa not marked at tho 
site oP the aoaldent, It malntnlnn that boaauso of the romote 

location of the aaaldnnt ulto, tho fallurc to mark tho llno wae not 

a violatlon of the rogulatlon. 

of thla nubmootlon, a llno markor rhall E o plaaod and 

Clearly, tho rogulatlon dooo not roqulro gas transmlsslon 

companion to mark tho locatlon of all thole plpollnos. Harking is 

only roqulred whero tho poonlblllty of damago to tho line maker it 

llnaaanrary to ldantlfy [tho] loaatlon.tl Tho loouo boforo tho 

Commieelon l e  whethor fslluro of Jofforson Qas to mark ite pipeline 

at tho eita oP tho aaoldont wan a vlolatlon of tho rogulatlon. 

Undar normal ulrcumotanaon, bocauso of Its remote locatlon, 

It le unllkely that tho burlod plpollno would ovor bo disturbed. 

Tho alraumetanaeo woro altormd, howover, by tho mining operation 

whlah plaaod th0 line In jeopardy. 
Burface coal mlnlng oporatlono aro roquirod by KRE 350.060 to 

bo aonductad within tho pormlt area. Boaauee tho aaaldont olto was 

OIItEhJe the permit area in a romoto aroa of tho county, JOffOrEOn 
Qan had no reanon to know or nunpoat that Locust Orovo would bo 
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conducting mining opsrationr at the rite. Therefore, JefLerron Qar 

had no reamon to believo that itn pipeline at the rite of the 

accidant warn in any jeopardy and its Lailure to mark the lino war 

not a violation of the regulation. 
Thin Cornmiinion being otherwlre ruffioiently adviaad, 

IT I6 ORDERED that the Lailure oL JeLferron Oar to IdontiLy 

the location of ita gar tranrmirrlon line where Locurt Orovo w a ~  

conduotlng rurrace mining oprrationr outride of Itr permit area wan 

not a violation of 807 KAR 51022, Bection l4(5), and no ponrlty 
rhall be aarearod. 

Done at Frankfort, Kentucky, this 26th &y of: &y,  1993, 

PUBLIC BERVICE CWISBION 
7 

Executlve Dlrector 


